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Overview
During 2000, the ACA converted 5-year MDS apparatus licences in the B band (2302-2400 MHz) to 15-year spectrum licences. The licensees paid a spectrum access charge (conversion fee) of $71 million in total. The benchmark for the calculation of the spectrum access charge for the converted licences was based on the net present value (NPV) of the MDS apparatus licence fees that would have been paid over 15 years, calculated using the long term bond rate, then approximately 6.5%. The ACA then adjusted the relativity between the total conversion charges paid by the two major licensee groups: one of which held only capital city licences and the other mainly regional licences. These adjustments were made so that the charges better reflected the market value of the higher population coverage, capital city licences. One of these adjustments increased the amount paid for the conversion of the capital city licences. Another adjustment reduced the regional licences charge by using in the NPV calculation for the Cairns and Hobart licences (allocated in the major cities auction of 1994) the population based fees that would have applied if these licences had been allocated in the regional auction in 1995.
MDS Apparatus Licence Fees – 2000
	Population (1991 census)
	Licence Fee

	MDS Major City Class B (issued price based in 1994 or non-price based prior to 1994)
MDS Regional* – population greater than or equal to 500,000
MDS Regional* – population less than 500,000 but greater than ore equal to 200,000
MDS Regional* – population less than 200,000 but greater than or equal to 10,000
MDS Regional* – population less than 10,000
MDS Remote Station
MDS Repeater Station
	$27,159
$27,159
$13,579
$6,789
$1,123
$177
$75


* Issued price based in 1995 or later
Spectrum Access Charges: 2300 MHz MDS Conversion – 2000
	Licensee Name
	Spectrum Licence
Number
	Licence Areas
	Area Population
(1991 census)
	Bandwidth (MHz)
	Spectrum Access Charge

	Jacolyn Pty Ltd**
	8100011
	Cairns
	128,200
	98
	

	
	
	Gold Coast
	207,300
	98
	

	
	
	Mackay Rockhampton
	317,000
	98
	

	
	
	Port Douglas
	13,000
	98
	

	
	
	Sanctuary Cove
	111,900
	98
	

	
	
	South East Qld
	610,200
	98
	

	
	
	Townsville
	233,900
	98
	$12,568,246.75

	
	8100018
	Mt Isa
	30,200
	98
	$234,080.20

	Ilona Investments Pty Ltd**
	8100019
	Northern NSW
	64,230
	98
	$497,846.74

	Chippawa Pty Ltd**
	8100026
	Southern NSW
	791,600
	98
	$6,135,691.72

	Kidillia Pty Ltd**
	8100013
	Gosford
	67,100
	98
	

	
	
	Newcastle
	499,500
	98
	$4,391,716.69

	
	8100009
	Broken Hill
	28,000
	98
	

	
	
	Regional Victoria
	1,391,400
	98
	

	
	
	Renmark Loxton
	40,800
	98
	

	
	
	Spencer Gulf
	220,700
	98
	$13,028,656.16

	Wollongong Microwave Pty Ltd**
	8100014
	Hobart
	227,100
	98
	

	
	
	Regional Tasmania
	260,300
	98
	$3,777,837.48

	
	8100034
	Wollongong
	223,700
	98
	$1,733,898.74

	Dovevale Pty Ltd**
	8100017
	Mount Gambier
	61,600
	98
	$477,461.61

	Minorite Pty Ltd**
	8100006
	Alice Springs
	27,900
	98
	$216,252.90

	Group Total
(Austar)
	
	
	
	
	$43,061,689.00

	Television & Radio Broadcasting Services Pty Ltd (TARBS)
	8100008
	Brisbane
	1,356,500
	91
	$3,511,014.01

	
	8100027
	Sydney
	3,275,800
	98
	$9,130,926.07

	
	8100012
	Canberra
	321,100
	70
	$639,307.38

	
	8100015
	Melbourne
	2,957,100
	91
	$7,653,829.37

	
	8100010
	Adelaide
	1,073,100
	35
	$1,068,266.50

	
	8100003
	Adelaide
	1,073,100
	7
	$213,653.30

	
	8100003
	Adelaide
	1,073,100
	42
	$1,281,919.81

	
	8100020
	Perth
	1,142,000
	42
	$1,364,227.40

	
	8100023
	Perth
	1,142,000
	14
	$454,742.47

	
	8100025
	Perth
	1,142,000
	21
	$682,113.70

	Group Total
(TARBS)
	
	
	
	
	$26,000,000

	Optus Vision Investments Pty Ltd
	8100007
	Brisbane
	1,356,500
	7
	$319,292.16

	
	8100002
	Adelaide
	1,073,100
	7
	$252,585.64

	
	8100004
	Adelaide
	1,073,100
	7
	$252,585.64

	
	8100022
	Perth
	1,142,000
	7
	$268,803.28

	
	8100024
	Perth
	1,142,000
	7
	$268,803.28

	Group Total
(Optus)
	
	
	
	
	$1,362,070

	CFM Productions Pty Ltd
	8100021
	Perth
	1,142,000
	7
	$337,118.04***

	CFM Television Pty Ltd
	8100035
	South West Western Australia
	242,202
	7
	$71,497.96

	Group Total
(CFM)
	
	
	
	
	$408,616

	Metropolitan Fire and Emergency Services Board, Melbourne
	8100016
	Melbourne
	2,957,100
	7
	$272,414

	Douglas B Sawtell
	8100033
	Western NSW
	24,152
	35
	$53,120

	Newcrest Mining Ltd
	810028
	Mine site, remote WA
	<10,000
	7
	$1,770.60

	
	810029
	Mine site, remote WA
	<10,000
	7
	$1,770.60

	
	810030
	Mine site, remote WA
	<10,000
	7
	$1,770.60

	
	8100031
	Mine site, remote WA
	<10,000
	7
	$1,770.60

	
	8100032
	Mine site, remote WA
	<10,000
	7
	$1,770.60

	Group Total
(Newcrest Mining)
	
	
	
	
	$8,853

	Total of Group Totals
	
	
	
	
	$71,166,762.00


**	Part of the Austar group
***	Note: The per MHz spectrum access charge (SAC) paid in a particular area varies between groups. This is because:
(a) the SAC (conversion fees), based initially on the net present value of the total amount of apparatus licence fees each licensee group would pay over the next 15 years, were negotiated at the group level;
(b) only subsequently, for accounting purposes, the group totals were attributed to the individual spectrum licences issued to each group using the price per MHz per head of population paid by the group and the population coverage of the spectrum licence; and 
(c) the stepped nature of the apparatus licence fee schedule did not allow the fees to vary continuously with population coverage, so making the price per MHz per head of population dependent on the mix of licences held as well as the population covered.  
Therefore, an entity may have held a similar licence to another entity in the same geographical area but pay a completely different SAC. 
